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10 Consideration of Business of Meeting
Additional Items

10.4 2021 Interim Report to the Mayor - Scenic Rim Regional Council
Executive Officer: General Manager Council Sustainability
Item Author: Coordinator Financial Management
Attachments:

1.  Scenic Rim Regional Council - 2021 Interim Report to the Mayor g &

Executive Summary

The purpose of this report is to present the Auditor-General's interim observation report relating to
the audit of Council's Financial Statements for 2020-2021.

Recommendation

That Council receive the Auditor-General's interim observation report relating to the audit of Council's
2020-2021 Financial Statements.

Previous Council Considerations / Resolutions

Nil.

Report / Background

The Auditor-Ge ner al mu st prepare an observation report

financial statements in accordance with section 54 of the Auditor-General Act 2009.

In accordance with the Local Government Regulation 2012, the Mayor must present the Auditor-
General 6s observation report about the audit

The report provides an analysis of the work undertaken (to date) by external auditors as part of their
audit of Council's Financial Statements for 2020-2021. The purpose of the interim phase is to assess
the design and implementation of Council's internal controls, and whether they are operating
effectively.

As contained in the report - there are no significant deficiencies in Council's internal controls that
have been identified.

The external auditors will commence their year-end visit on 16 August 2021 with an expectation on
having the Financial Statements for 2020-2021 being signed-off by the Auditor-General on
30 September 2021.

The Final Management Report is also due to be provided back to Council on 30 September 2021.
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Budget / Financial Implications

The External Audit Fee was estimated to be in the amount of $138,000 (exclusive of GST) at the
time the External Audit Plan was agreed to with Council in January 2021.

Strategic Implications

Operational Plan

Theme: 3. Open and Responsive Government

Key Area of Focus: 3.1.2 Provide streamlined and practical regulatory services that deliver
improved access for the community

Legal / Statutory Implications

Under section 213 of the Local Government Regulation 2012, Council must present a copy of this
report at its next Ordinary Meeting.

Risks

Strategic Risks

The following Level 1 and Level 2 (strategic) risks are relevant to the matters considered in this
report:

SR47 Inadequate or lack of an appropriate Financial Management Framework (including systems,
policies, procedures and controls) in place to adequately minimise risk of fraudulent action
and to maximise financial sustainability.

Risk Assessment

Category Consequence | Likelihood | Inherent | Treatment  of | Residual
Risk risks Risk
Rating Rating

Governance, Risk & | 2 Minor Possible Medium Providing regular | Low

Compliance updates to elected

members.

Elected members

unaware of

recommendations of

Auditor-General in

relation to Local

Government

Consultation

Nil

Conclusion

In accordance with section 213(3) of the Local Government Regulation 2012, the Mayor must
present the Auditor-Gener al 0s observation report at t he n e
government.

Item 10.4 Page 4



Ordinary Meeting Agenda 1 Late Items 8 June 2021

Scenic Rim Regional Council

2021 Interim report to the
Mayor

30 April 2021

® Queensland
® ® Audit Office

Better public services
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Qurref: 5-200
Ashley Carle - 3222 9787

30 Apnl 2021

Cr Greg Christensen

Mayor

Scenic Rim Regional Council
82 Brisbane Street
Beaudesert QLD 4285

Dear Mayor Christensen

2021 Interim report

We present to you our interim report for Scenic Rim Regional Council for the financial year ending 30 June
2021, This report details the resuits of our interim work performed to 31 January 2021, In this phase we assess
the design and implementation of your intemal controls, and whether they are operating effectively. To date our
work has not identified any significant deficiencies in your internal controls.

Please note that under section 213 of the Local Government Regulation 2012, you must present a copy of this
report at your council’s next ordinary meeting.

The Auditor-General Act 2009 requires the Auditor-General to report to parliament on an 1ssue raised during an
audit if he considers it to be significant,

If you have any questions or would like to discuss the audtt report, please contact me on 3222 9787 or Ben
Pepperell on 3222 9687 .

Yours sincerely

=

Ashley Carle
as delegate of the Auditor-General of Queensland

Enc.

cc. Jon Gibbons, Chief Executive Officer

cc. Stephen Coates, Chair, Audit & Risk Committee
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1. Summary A

We have completed our audit planning phase and an extemal audit plan was issued on 1 March 2021.

This report details our audit findings from the work performed on the key controls over revenue, expenditure,
and payroll that were identified during the audit planning phase.

Summary of findings — Action required

Audit work completed to date has found no
new reportable deficiencies. Council
continues to progress through addressing
previously raised deficiencies from prior
year. Refer to section on /nfernal control
and Funancal reporting issues and other

matters

Based on the results of our testing completed to date and the resolution of prior year issues, we have
determined your intemal control environment does support an audit strategy that can rely upon these controls.

Areas of audit focus - on track

In addition to the above, we have also performed work over the areas of audit focus that were identified in the
external audit plan.

Our progress against the areas of audit focus i1s on track,

Milestones - On track Audit fees - On track

To date, all agreed financial reporting and audit
deliverable milestones have been met.

Refer to section of this report for details.
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2. Internal control deficiencies A

The following table summarises our reporting on deficiencies in internal controls. Refer to Section 4 for the
status of prior year deficiencies.

% Number of significant % Number of
deficiencies deficiencies

. ) Rating
Cument year Prior year Current year Prior year

Internal control issues by issues unresolved issues unresolved
COSO element issues issues

Control environment
Structures, policies, attitudes and values - - - 1
that influence daily operations @

Risk assessment
Processes for identifying, assessing and - - - - .
managing risk

Control activities

Implementation of policies and A i i 6 .
procedures to prevent or detect emors

and safeguard assets

Information and communication

Systems to capture and communicate

information to achieve reliable financial ) . .
reporting

Monitoring activities
OVE(SIght of internal controls for - - - - .
existence and effectiveness

® 0O ®0O 8

Our ratings

@ Effective @ Partially effective . Ineffective

No significant deficiencies One significant deficiency More than one significant
identified dentified deficiency identified
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3. Financial reporting issues and other matters 4

This table summarises our financial reporting and business improvement opportunities (other matters) identified

in the current year. Refer to Section 4 for the status of prior year financial reporting and other matters.
Our risk ratings are as follows—refer to Our rating definiions for more detail.
@ High € Medium Low
Financial reporting issues—risk ratings Other matters*
High Moderate Low

Current year

Unresolved

Resolved

Prior year

Unresolved

Resolved . . . 1

“Queensland Audit Office only tracks resolution of other matters where management has committed to implementing action
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